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Steel demand in the US plumps down
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Steel demand in USA is now facing a sharp downfall:
there aren’t many buyers showing their attention in any
business transaction. Main reasons are that they are
spooked by the credit crisis and a slowdown in automobile
and construction markets. These causes led to rising
inventories and dropping prices on some key products
around 10%. Although weakening demand and price offset
by falling raw material costs—especially scrap—are still out
there, some steelmakers are cautioning that robust earnings
from earlier in the year won't be sustained in the year's
second half. Also, the instability of financial markets and the
general slowdown in the commercial building sector are
creating more concerns in coming quarter. Demand for rebar
steel has fallen dramatically in the U.S. because some
projects are being delayed or put on hold amid the
uncertainty in financial markets. It also affected rebar export
volume to fall down in July. Meantime, it's expected that more
incoming orders from steel fabricators will drop over the next
three months due mainly to credit crisis. Furthermore, steel
service centre acting as middlemen between steel makers
and steel end users believe fewer steel purchases will be

made and only buying what they immediately need.
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SteelTeam 9:10mA hedge fund
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